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To Our Shareholders

Dear Shareholder:

It goes without saying that the economic events of 2007 exposed a tremendous upheaval in the financial industry,
especially in the areas of real estate financing, bond markets and the other monetary instruments that
support it.

One of our primary sources of revenue, the financing of homes, has all but dried up from the unwise, and perhaps
foolhardy, creative financing that was aggressively sold by some in the industry. This resulted in a negative impact
on home loan origination nationwide and put many people in the unenviable position of having mortgage
commitments that they could not afford.

As we hope you are aware, Butte Community Bank chose not to engage or invest in any of these high-risk programs.
Nevertheless, as a member of the broad financial community, we too were affected by the consequences.

The national credit turmoil will continue to affect our profitability for the near future. We can be proud that our
Bank has a strong asset portfolio and is developing new markets and technologies to add even more opportunities
for growth.

2008 will be a year of transition in the financial industry. Rest assured that Butte Community Bank, with support
from our insurance, investment and payroll divisions, is well positioned for this challenge and the winding
road ahead.

Keith Robbins
President
Chief Executive Officer

Don Leforce
Chairman of the Board
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